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Nigeria's Electricity Predicament

Out of 17.4 million households across the 
country without electricity access, only 
14.2 million are able to afford electricity 
without any form of subsidy or financial support.

In 2020, over 568 
million unelectrified 
persons in Africa 

X According to International 

Energy Agency, 77 million 

Nigerians are unelectrified. 

55.4%

According to World Bank, 
Nigeria’s electrification 

rate as at 2019 was 55.4%

Demand Side Subsidy Framework & Consumer Financing for Renewable Energy Fact Sheet | 01  

Energy Poverty

In line with the United Nations SDG 7, ensuring access to affordable, 

reliable sustainable and modern energy for all is an intentional commitment 

to addressing energy poverty globally. In Nigeria, continuous increase in 

electricity tariff with little or no market competition has reduced accessibility 

and affordability of electricity especially to the rural poor households.



Demand Side Subsidy Framework and 
Consumer Financing for Renewable Energy 
Affordability

The government 
already projects that 

by 2030, 30% of 
its electricity mix will

comprise of renewable
energy.

Demand side subsidies (DSS) are tools used by government to  improve affordability 

and access to critical products for low-income  persons and vulnerable groups. Subsidy 

allows the target consumer to access the product or service cheaper. 

 

Improved 
Supply

Demand side subsidies (DSS) will reduce the price to be paid for energy  access by the rural 

poor as renewable energy technologies are currently relatively expensive. DSS will be 

requires to improve affordability, improve the country’s electrification rate, and encourage a 

greater supply of renewable energy technologies. If the government considers energy access a

priority to stimulate development and the grid is inefficient, then off-grid solutions 

is the next best alternative.  
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To promote efforts and contribute to affordability of

off-grid solutions in Nigeria, the Renewable Energy 

Association of Nigeria (REAN) in 2021 published a 

report on Demand-side Subsidy Framework and 

Consumer Financing for Renewable Energy 

 Affordability in Nigeria.

Improved 
Access

Improved 
Affordability

Demand
Side Subsidy
Advantages



Funding

To provide demand-side subsidy, the government would need to raise funds. A framework 

will be required with the right data to target the population most relevant for

subsidy and track implementation. Implementing demand-side Subsidy at scale 

will require supply of off-grid solar solutions to meet demand especially if it results in 

higher adoption by the target population.  

Consideration in Implementing Demand Side Subsidy
Programme

Supply

Framework
to measure

sucess
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Recommendation
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justifiable reason to consider demand side subsidy.

Demand side subsidy (DSS) is a new concept in the Nigeria renewable energy sector and 

will require an effective framework for implementation. If a significant part of the Nigerian 

population cannot afford off-grid solutions and the survey reveals that majority of citizens 

are skeptical about Nigeria's ability to achieve SDG 7 by 2030, then this provides a 

 

Target beneficiaries and communities can be categorized by needs in order to ensure that 

the adequate demand side subsidy mechanism is used to resolve their electrification 

challenges. Demand side subsidy will facilitate speedy delivery of clean energy products 

across the country for the vulnerable population, and attainment of Nigeria's electrification 

In conclusion, DSS should start being considered as an immediate option to boost 

energy access delivery in Nigeria. Stakeholder dialogues and actions should be 

taken to support the development of a demand side subsidy framework for the country. 

An effective Demand Side Subsidy program in Nigeria's off-grid space would significantly 

influence the narrative across the continent.

goal. 



This fact sheet is a publication of REAN with the support of All On
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