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BNDES  -  Brazil’s National Development Bank

COSATU  -  Conference of South African Trade Unions

EEP  - Energizing Education Programme

JQS  -  Joint Qualification System

LCRs  -  Local Content Requirements

NCP  -  Nigerian Content Plan

NERC  -  Nigerian Electrification Regulatory Commission

NESI  -  Nigeria Electrification Supply Industry

NNCCF   -  NESI Nigerian Content Consultative Forum

NNPC  -  Nigerian National Petroleum Corporation

NNOC   -  Nigerian National Oil Corporation

NOGICDA -  Nigerian Oil and Gas Industry Content Development Act 2010

PROINFA  -  Programme of Incentives for Alternative Electricity Sources

RE   -  Renewable Energy

REA   -  Rural Electrification Agency

TTP   -  Technology Transfer Plan
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This report reviews the gaps and experiences in the implementation of the Local Content 
Regulation in Nigeria, precisely for the renewable energy sector. It draws experience from the Oil 
and Gas Industry Content Act of 2010, and highlights the gaps in the 2014 National Content 
Development Regulation for the Power Sector, which currently does not make ample cover for  
local content implementation in the renewable energy sector. 

Local content requirements for RE are used frequently and in a large number of countries. Both 
developed and emerging countries use them to encourage local industries, stimulate economic 
growth, job creation and transfer of technology.Proponents of using LCRs in industrial policies in 
general, and RE policy in particular, often refer to two main reasons. On the one hand, they claim 
that LCRs can foster economic benefits such as net employment gains and the creation or the 
development of a domestic industry. 

Developing countries use them as an argument to protect infant industries. On the other hand, 
they look at LCRs to generate environmental benefits in the medium-term. When looking back 
at the two objectives that could justify the use of LCRs, it is observed that most governments who 
have used them did so to spur the manufacturing of RE technologies and thereby to increase 
employment opportunities.

In Nigeria, we are familiar with the Nigerian Oil and Gas Industry Content Development Act 
2010, which also provided for the establishment of the National Oil and Gas Industry Content 
Development Board located in Yenagoa in Bayelsa State. It is important to note that the Board 
used to be a part of the Nigerian National Petroleum Corporation since 1977 until the NOGICDA 
was passed into law in 2010.

The impact of the Act and the performance of the Act have been subject of controversy; but it 
appears that the principles behind the Act and Board appear to be the inspiration for the attempt 
to develop local content principles for the other sectors of the economy as recent experience has 
indicated.

In 2014, under the powers conferred on the Nigerian Electrification Regulatory Commission 

Executive Summary
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In Nigeria, we are familiar
with the Nigerian Oil and
Gas Industry Content
Development Act 2010. But 
not much attention is given 
to the implementation of 
local content in the power 
sector precisely along the 
renewable energy value 
chain.

Nigeria's electricity supply 
industry is heavily 
dependent on imported 
human resources, material, 
equipment and services, 
thus vulnerable to foreign 
exchange availability and 
high cost 



(NERC), its Chairman signed the Regulations on National Content Development for the Power 
Sector into effect with the objective to promote the deliberate utilization of Nigerian human and 
material resources, goods and services in the NESI, open up the sector to involve Nigerian 
people and expertise, build the capacity of Nigerians and Nigerian companies and to support 
deliberate transfer of technology. 

The Regulations, from available evidence, could not be said to have gained traction in the 
industry let alone enforced by relevant agencies. Recently, the National Assembly has been 
working on a bill – the Nigerian Local Content Development and Enforcement Bill 2020 - that is 
meant to be all encompassing; but unfortunately, its scope excluded the Oil and Gas Industry 
and it also left the National Oil and Gas Industry Content Development Board untouched. 

The Bill provided for the creation of National Content Development Department in each of the 
Ministries of the  government and also proposed the creation of a National Content 
Development and Enforcement Committee, which in our opinion, would end up becoming a 
redundant department as opposed to the Board that operates for the Oil and Gas Industry. 

What is more: the provision for the creation of a Fund for the development of local capacity was 
not mainstreamed into the Bill.  The effectiveness of the Bill in its current form looks doubtful 
and it is hoped that the new Bill to enable other sectors of the economy benefit from the 
NOGICDA and the experience of its board.

It is also important to mention that there is a Renewable Energy Bill under review by a Technical 
Committee, which will soon be passed to the National Assembly. While the Nigerian Local 
Content Development and Enforcement Bill 2020 has been disappointing in its content, it is 
hoped that the Act would address the main concerns of the industry and particularly incorporate 
the most essential ideals that make local content provision effective as we have seen from the 
evidence of countries that have adopted it to their benefit.

There is definitely a lot that the Renewable Energy sector can benefit from LCRs if the right 
environment is provided for the development of the sector. It is beyond debate that the sector 
can contribute immensely towards reducing the energy poverty in the country.  With more than 
40 per cent of Nigerians not having access to electricity, this sector can help to bridge the gap, 
contribute to employment generation and stimulate the national economy with viable mini 
grids and deployment of Solar Home Systems. 

This position was recognized by the report of the National Sustainability Committee as 
enshrined in its report, which the Federal Executive Council has now approved for 
implementation. The report enunciated ten key development projects that can help the 
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economy to bounce back and to prevent another recession during the one-year post-Covid-19 
period. The renewable energy sector was projected to deliver 5Million Solar Home Systems in 
the Plan. This represents a low hanging fruit for the industry and it can provide the trigger 
needed to bring the sector out of the doldrums. 

While the Plan provided the implementation framework and financing arrangement, it is 
pertinent that the Renewable Energy Association of Nigeria (REAN) and it allies engage with the 
Committee to ensure that the right steps are taken as the springboard towards enhancing local 
content development in the renewable energy sector in Nigeria.
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The Recommendations from this study are:

It is important that an all 
stakeholders approach is 
adopted as we seek to 
entrench local contents rules 
across all sectors in the 
country.

Relevant agencies need to 
work with stakeholders in 
the industry to set clear and 
measureable objectives, 
which LCRS instruments 
seek to achieve and the LCRs 
targets. 

(I) The Regulations on National Content Development for the Power Sector should be reviewed 
by the Commission with other industry stakeholders to assess the effectiveness of the 
Regulations and to widen its scope and to ensure that the obligations imposed on Licensees 
apply to foreign companies in particular that are interested in applying for any category of license 
under the relevant Regulations.

(ii) The Relevant agencies need to work with stakeholders in the industry to set clear and 
measureable objectives, which LCRS instruments seek to achieve and the LCRs targets. 

For example, what are the LCRs components expected from different projects to be executed by 
companies operating in Nigeria? This will help in providing clear guidelines to those who issue 
out procurement notices and also foreign companies seeking to operate in the country.

(iii) The success or otherwise of LCRs measures are premised on the existence of other supportive 
measures such as financial incentives and capacity building support for the development of the 
local industry. The impact of this would be to increase local participation.

(iv) All Stakeholders’ approach to formulation and delivery of LCRs measures has proven to work 
in many other climes. It is important that this approach is adopted as we seek to entrench local 
contents rules across all sectors in the country.

(v) As there is another opportunity to incorporate Local Content principles in the Renewable 
Energy Bill under technical review, the following provisions must be entrenched in the Bill:

(a) Encourage capacity building of local indigenous Nigerian companies:



Ÿ Succession planning with development program for Nigerians and timetable for takeover of 
key positions by Nigerians at the exit of incumbent expatriates’ personnel.

Ÿ Lowering tariffs (such as customs duties, taxes, etc.) as incentives to encourage foreign 
companies to fully comply with the LCRs as well as provide enabling environment for growth 
of RE industry in Nigeria.

Ÿ Funding approach that supports development of local production and assembly plants.

Ÿ Technology Transfer Plan (TTP) with SMART (Specific, Measurable, Attainable, Realistic & 
Time-bound), objectives for continuous appraisals.

(b) Ensure a percentage of local participation for ALL (i.e. major & minor power projects) are 
preserved for local companies with clear mandate to procurement officers for issuance of 
their Request for Proposals (RfP). Make this mandate SMART i.e. (Specific, Measurable, 
Attainable, Realistic & Time-bound), so it can be monitored with data.

(c) Create the Renewable Energy Development Fund (REDF) to finance incentives and 
capacity building support for development of local industry through R&D.

(d) Devise funding strategy through subsidized loans that attract both local and foreign 
investment. Brazil has used this model to her advantage and it can be adopted.

(e) Provide that government plays its role in ensuring that industrial, fiscal and 
infrastructure policies complement local content policy in way that will not distort the 
market and lead to rent-seeking opportunities.

 

Diligent compliance with 
LCR in RE sector will create 
jobs, develop Nigeria's 
scientific and engineering 
capabilities, and stimulate 
innovation, social and 
economic development



Part One

Problem Statement and Objective of the Study:

The Nigerian electricity supply industry is heavily dependent on imported human resources, 
material, equipment and services and so vulnerable to foreign exchange availability, and over 
dependence on external technical supports.

With the rise in global energy  competitiveness, there is an urgent need for Nigeria to develop 
her local markets, local skill and knowledge, to enable her compete favorably, at the least, 
develop and supply her local population the needed resources to meet her rising energy 
demand. It is to this extent that policy makers in the electricity sector, are learning from the 
National Oil and Gas Content Development Regulation. 

In December 2014, the Nigerian Electricity Regulatory Commission (NERC) issued its 
"Regulations on National Content Development for the Power Sector, 2014"; aimed at 
promoting the deliberate utilization of Nigerian human and material resources, goods, works 
and services in the Nigerian electricity industry. However, implementing the regulation have 
been rather sub-optimal, unchecked and left to the discretion of everyone or no one. The 
Regulations on National Content Development for the Power Sector, 2014, does not expressly 
highlight LCR along the value chain of the renewable energy sector. 

This study seeks to highlight the gaps in the existing regulations, while also citing best 
instances and success stories of how LCR in the electricity sector, precisely the renewable energy 
sector can be shaped and harnessed to the benefit of the Nigerian Economy. 

Review of the Regulations on National Content 
Development for the Power Sector 2014

The Nigerian Electricity Regulatory Commission (NERC), pursuant to its powers under Section 
32(1) and 96 of the Electricity Power Sector Reform Act, 2005 (“the Act”), issued the Regulations 
on National Content Development for the Power Sector, 2014 (“the Regulations”) so as to 
ensure that indigenous companies can develop capacity to benefit from what was considered as 
a burgeoning sector at the time. 

The Regulations put in place the legal and operational framework for the development of local 
content in the Nigeria Electricity Supply Industry (“NESI”).

This study seeks to highlight 
the gaps in the existing 
regulations, while also citing 
best instances and success 
stories of how LCR in the 
electricity sector, precisely 
the renewable energy sector 
can be shaped and 
harnessed to the benefit of 
the Nigerian Economy. 
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Reg. 3 of the Regulations states the objectives and the Application of the Regulations:

Deliberate utilization of Nigerian human and material resources, 
goods, works and services in the industry;

Opening the NESI at all levels of its complexity to involve 
Nigerian people and expertise;

Building Capacity in Nigeria to support increased Investment in 
the industry;

Leveraging existing and future investment in the NESI to 
stimulate the growth of Nigerian and Nigeria-located 
enterprise

Objectives and Application of the Regulations

A. The objectives of the Regulation on National Content in the Power Sectorare to 
promote the following:
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On a general note, it is important to point out that these regulations drew inspiration largely 
from the provisions of the Nigerian Oil and Gas Industry Content Development Act 2010. 

Consideration of Nigerian Suppliers and Service Providers

The Regulations apply to any person who holds a license (“the licensee”) issued under the Act to 
carry on any regulated activity. The licensee is required to ensure that

(a) first consideration is given to qualified Nigerian companies for the supply of goods and 
works, and for the provision of services¹ and

(b) ensure first consideration is given for goods made in Nigeria and services provided by 
Nigerian firms in the award of contracts²

Applicability of the Regulations

¹ Regulation 5 of the Regulations on National Content Development for the Power Sector 2014.
² Regulation 9, Ibid.
³ Regulation 2, Ibid
4 Ibid.
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The Interpretation part of 
the Regulation states that a 
“Licensee” means any 
person who holds a license 
issued under the Act to carry 
on any regulated activity.

Implementation of the National Content Development 
for the Power Sector 2014:

The Regulations specify, in its Schedules, the expectations of NERC with respect to the 
minimum requirement of Nigerian content in the various sub-sectors: Generation, 
Transmission and Distribution. Some of the expectations in the Schedules are highlighted 
below: 

Generating Companies (Gencos) in must engage manpower that is sourced 100% locally 
the construction of foundations for power generation turbines, transformer plinths, control 
rooms and cable trenches as well as other civil works for power plants. 

A percentage of transmission equipment, such as switch gears and sub-station 
equipment used in the transmission of electricity, must be sourced locally from 2020. 
This percentage has been set at 10%, but expected to increase to 20% from 2024 onwards. 

NERC expects 25% of transformers used for the distribution of electricity to be locally 
sourced from 2019. This percentage is expected to increase to 75% from 2024 onwards. 

1

2

3



The Regulations specifically state that it will apply to Licensee issued under the Electric Power 
Sector Reform Act 2005 (Act No. 6 of 2005). The Interpretation part of the Regulation³ states that 
a “Licensee” means any person who holds a license issued under the Act to carry on any 
regulated activity.  In essence, the Regulations apply to any person who holds a license, which is 
also defined, in that interpretation part of the Regulations.4 It states that a license means a 
license issues by the Commission under Part IV of the Act. What does this mean in real terms?

S.62 (2) of the ESRA 2005 states:

Notwithstanding subsection (1) of this section, a person may construct, own or operate an 
undertaking for generating electricity not exceeding 1 megawatt (MW) in aggregate at a site or 
an undertaking for distribution for electricity with a capacity not exceeding 100 kilowatts (KW) in 
aggregate at a site, or such other capacity as the Commission may determine from time to time, 
without a license.

For the purpose of this analysis, most of the activities that have been carried out in the 
Renewable Energy Sector in Nigeria particularly the ones that utilize solar technology which 
most of the members of the REAN are involved in have been less than 1MW.  The logical 
inference from this is to state that these regulations did not factor in projects that are below 1MW 
in size. We are aware of the fact that Hydropower projects may be in the sizes of over 1MW; but 
their implementation is fraught with all sort of licensing and regulatory impediments thereby 
making them unattractive to local and foreign companies.Hence, we are not aware of any project 
that has been approved taking into cognizance the provisions of these Regulations. 

Furthermore, In July 2016, the then Power, Works and Housing Minister Babatunde Fashola 
confirmed that power purchase agreements (PPAs) were signed with 14 solar photovoltaic 
projects. Although for some weird seasons, none of the 14 Solar Projects has seen the light of the 
day; but it would have been great if we could get information to test whether the Regulations 
were applied in the granting of the licenses for those projects because issuance of licenses were 
required for those projects. The combined capacity of the plants was 1,125MW. We cannot say 
with any degree of certainty that local content requirements were factored into those projects. 
Just to be sure, Local content provisions are generally not a requirement in PPAs and are often 
not included (particularly in countries with policies or legislation on the topic). 
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Local content provisions are more likely to be found in the Requests for Proposals (RfPs) or the 
concession or implementation agreements between the project company and the host 
government. Local content provisions are not necessarily a strict requirement but may also be a 
statement of intent or incentives.

Another project of note is the Energizing Education (EEP) managed by the Rural Electrification 
Agency of Nigeria (REA). Taking into account that the companies that were contracted to handle 
the First of Phase of the projects were Non- Nigerians companies, it would be interesting to 
know the level of compliance of the Licensees with these Regulations. It is important to place on 
record that as the Phase II of the project has now been announced, it will be worth discussing 
with the REA to know the level of local content requirements that has been mainstreamed into 
the bid. 

Such projects should be tailored towards delivering some level of development and 
technological transfer to local players in the industry. Nigerian workers should also be engaged 
in the delivery of the project not as a matter of courtesy but rather as a matter of deliberate 
policy.

Local content provisions are 
more likely to be found in 
the Requests for Proposals 
(RfPs) or the concession or 
implementation agreements 
between the project 
company and the host 
government. 
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The Regulations provide that all Licensees shall have the development of Nigerian Content as a key 
component of their philosophy in their general operations including in the execution of all their projects. 

This is quite a commendable approach towards entrenching the ideals of local content into what 
licensees do in the NESI. The Regulations further state that the Commission shall establish, maintain and 
administer a Join Qualification System (JQS) in consultation with the Forum which is also created by the 

5Commission pursuant to the provision of the Regulations.  The JQS shall constitute a Databank of 
available capacities and shall be the following:

Nigerian Content and the Joint Qualification System (JQS)

5  Regulation 4 of the Regulations on National Content Development for the Power Sector 2014.
 

Submission of Content Plan

Submission of Nigerian Content Plan for major projects – Regulation 8 (b) provides that all licensee shall 
prepare and submit a Nigerian Content Plan (NCP) for all projects whose total budget exceed the 
threshold set by the Commission for local content based on the advice of the Forum. 

It is important to note here that Regulation 18 provides that a NESI Nigerian Consultative Form (NNCCF) 
shall be established to determine the local content participation in the power sector. Returning to 
Regulation 8, paragraph (c) thereof provides that upon a satisfactory consideration of the Content Plan 
submitted, the Commission shall issue a certificate of authorization to the licensee. A time frame of 10 
days is given for the Commission to accept or reject the content plan in order not to keep licensee waiting 
indefinitely. Where a Certificate is refused under this regulation, the Commission will furnish the reason 
(s) for any refusal of the certificate of authorization to the licensee.

One pertinent observation to be made looking at this Regulation is that while the licensee is obliged to 
prepare a Content Plan and submit its application for its authorization to the Commission and the 
Commission is also obliged to issue a certificate with the use of “shall” for those obligations, the 

One pertinent observation to 
be made looking at this 
Regulation is that while the 
licensee is obliged to 
prepare a Content Plan and 
submit its application for its 
authorization to the 
Commission.

The Regulations provide that 
all Licensees shall have the 
development of Nigerian 
Content as a key component 
of their philosophy in their 
general operations 
including in the execution of 
all their projects.

The sole system for Nigerian content registration and pre-qualification of 
the contractors in the industry

A source for the verification of contractors’ capacity and capabilities.

The data bank for national skills development pool.

Used for the ranking and categorization of all service companies on
capabilities and Nigerian content.
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subsequent provisions oncommunication of the decision of the Commission within 10 days and 
communication of the reason for refusal of grant of certificate of authorization appears not to be 

6obligatory because of the use of ‘will’ for those provisions.

This regulation also provided that the submission of the Content Plan shall be done by licensees who are 
7carrying out major projects.  The Commission is allowed to set the threshold of what can be regarded as 

“major projects.” Given that many of the companies in the renewable energy sector carry out projects that 
are small in size but if aggregated together can end up becoming big, the question is: would they be 
under obligation to submit the Content Plan under this Regulation?

6  Will in a contract should reflect only the future tense (not create obligations to perform). Shall does not refer to the future. It can be paraphrased as "has the dutyto" and refers only to 
capable subjects (meaning, Lessor, or Buyer shall do something, but not Property or Product shall).
7 Regulation 8 of the Regulations on National Content Development for the Power Sector 2014.
8 Regulation 9 (d) (i-vii).
9 Regulation 9 (h) (i-iv).

Contracts /Procurement

Regulation 9 is very crucial because it provided that all the licensees shall give first consideration for 
goods made in Nigeria and for services provided by Nigerian firms in award of contracts. All licensees 
shall maintain a list of contractors and sub-contractors; but very importantly, all contracts or projects 
whose total budget exceeds the threshold set by the Commission for local content shall contain a “Labour 
Clause” mandating the use of a minimum percentage of Nigerian labour in specific cadres as may be 
stipulated by the Commission.

The Regulation stated copiously in Paragraph (d) what the list envisaged in paragraph (b) should contain:

(i)  A list of all the items and services
(ii)  Value of contract or purchase order
(iii)  Name of successful contractor or vendor
(iv)  A primary location of work
(v)  Estimates of Nigerian content
(vi)  Commencement and completion date
(vii)  Any other information required by the Commission for the purpose of
 implementing the provisions of this regulation.

This regulation further provides that all operators and/or project promoters shall consider Nigerian 
Content when evaluating any bid and the bid that contains the highest level of Nigerian Content shall be 

8selected.  It is important for the Regulatory bodies to ensure that departments and agencies of 
government who are evaluating bids particularly in the Renewable Energy Sector adhere to this 
regulation otherwise, given the nascent state of the sector, most projects will continue to be awarded to 
foreign bidders who will have no regard to the development of the sector and the Nigerian economy.

The same Regulation also provides for waiver of this requirement where there is inadequate local 
capacity for any of the contracts to be undertaken and the Commission may grant an approval for waiver 
of the requirement of this regulation for a period of 3 years from the date of the Commission’s approval. 

9Regulation.

The Commission is allowed 
to set the threshold of what 
can be regarded as “major 
projects.” 
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Consideration for Employment and Training

Another provision that should be of note is on the employment and training of Nigerians. That is 
Regulation 10. The first paragraph states that all Licensees shall give first consideration to suitably 
qualified Nigerians for employment and training. Other further provisions include the need for 
Licensees to ensure that expatriates occupy not more than 5 % of their management positions. 

For any expatriate to be employed the Commission must give approval for such employment and the 
Licensee must show that it has carried out diligence search local and no Nigerian is qualified for the 
position. As it is the case in the Nigerian Oil and Gas Industry Content Development Act 2010, all junior 
and intermediate cadre employees must be Nigerians only while unskilled labour should be locally 
sourced.  Apparently, this is for the purpose of creating value for the host communities. 

Related to the objective of increasing the level of employment in the sector is the need to create training 
and development opportunity for Nigerian staff. Regulation 11 provided for licensees to maintain 
employment and training plan for each financial year. This plan shall make provision for succession 
planning to enable Nigerians to move into roles that are occupied by expatriates. The Regulation does 
not provide for the timeframe for such training and how long a succession planning for the respective 
positions should last.

Acquisition of Technology

The Regulations made provision for programme that could support acquisition of Technology by 
Nigerians. In specific terms Regulation 12 states that each licensee shall ensure that a Technology 
Transfer Plan (TTP) is maintained for the purpose of giving “full and effective support to technology 
acquisition” by encouraging the facilitation of formation of joint ventures, partnering and the 
development of licensing agreements between Nigerian and foreign contractors. Such agreement 
between Nigerian and foreign contractors shall have mandatory Nigerian content requirements “to the 
satisfaction of the Commission.” 

Failure to submit an acceptable technology acquisition report when requested by the Commission shall 
render the licensee liable to a fine and any other sanctions that may be imposed by the Commission. Two 
important issues came up for consideration looking at the above provision. The first is that the Technology 
Transfer Plan report has to be to the satisfaction of the Commission. This is a discretionary provision and it 
is difficult to know whether there is clear set of objective criteria to be used to determine what would be to 
the satisfaction of the Commission. The other issue is that the Licensees, from the reading of the 
Regulation, are not obliged to submit the Technology Acquisition Plan. They are only obliged to 
“maintain” the Plan and they could be sanctioned by Commission for failure to produce it whenever they 
are called upon to do so. As with many of the provisions of these Regulations, there are no test cases that 
could guide us to understand how the Commission has dealt with this provision since the Regulations 
were put in place.

10 Regulation 14, 15, 16 and 17 of the Regulations on National Content Development for the Power Sector 2014.
11 Regulation 18 of the Regulations on National Content Development for the Power Sector 2014.
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Professional Services

10The Regulations made provisions for Professional Services  that shall be the exclusive preserve of 
Nigerians. They are Engineering Services, Insurance and Reinsurance Business, Legal Services and 
Financial and Capital Market Services. Far above the requirements of the Nigerian Oil and Gas Industry 
Content Development Act 2010, this Regulation has added Engineering Services to services that are 
exclusively safeguarded for Nigerians save that Foreign Engineering or Consultants firms may only be 
engaged when the required services are rendered in collaboration with firms licensed to provide such
engineering services in Nigeria. 

For insurance services, it was provided that where there is reasonable need for a company to engage an 
offshore insurance firm; the Commission’s prior consent must be sought. How such consent should be 
applied for or the procedure for seeking for such consent was not specified in the Regulations. Licensee 
shall maintain a Register of all companies through which insurance coverage were obtained in the last 
financial year. For legal services, foreign legal consultants may be allowed when such services are 
rendered in collaboration with a firm of Nigerian legal practitioners registered with the Corporate Affairs 
Commission (CAC)

Establishment of the NESI Nigerian Content Consultative Forum

The Regulations introduced the establishment of the NESI Nigerian Content Consultative Forum 
11(“NNCCF”) .  The role of the NNCCF is to carry out periodical survey to determine the level of indigenous 

participation as well as availability of local capabilities in the NESI and to advise NERC as to the 
benchmark to set as the threshold of required local content. It also to serves as an advisory body to NERC 
on other policy proposals such as the availability of local capabilities and any other policies that may be 
relevant to indigenous participation development in NESI. The Forum shall comprise of operators and
industry stakeholders. The Forum is to have Quarterly Meetings and members shall serve on the Forum 
for a one-term tenure of three year within the option of renewal for another one term and no more.

On a general note, it has been difficult to analyze the applicability of these Regulations for the entire 
NESI. Even more difficult is the fact that the Sector that we represent appears not to have been factored 
into the drafting of the Regulations. By 2014 when the Regulations were put into place, not much
could be said about the general applicability of the Regulations to the Renewable Energy sector. Every 
efforts made to get the views of the officials of NERC did not yield any positive result; but it is strongly 
recommended that the Association should engage better with the Commission on the need to
enlarge the scope of the Regulations to mainstream issues of concern and interest to the RE Sector into 
the Regulations given the potentials of the sector.

10 Regulation 14, 15, 16 and 17 of the Regulations on National Content Development for the Power Sector 2014.
11 Regulation 18 of the Regulations on National Content Development for the Power Sector 2014.

 The role of the NNCCF is to 
carry out periodical survey to 
determine the level of 
indigenous participation as 
well as availability of local 
capabilities in the NESI and 
to advise NERC as to the 
benchmark to set as the 
threshold of required local 
content

...the new Regulation has 
added Engineering Services 
to services that are 
exclusively safeguarded for 
Nigerians



Expanding the Scope Of Local Content  in The Nigerian Off-grid Renewable Energy Space PAGE 17

Part Two
The Nigerian Content Development and 
Enforcement Bill 2020

During the pendency of this study, the House of Representatives sought for memorandum of 
observation and comments in respect of the Nigerian Content Development and Enforcement 
Bill 2020. According to the Memo that transmitted the Bill to the various stakeholders, similar 
bill has passed second reading at the Senate. What is unclear is the differences between the two 
Bills being worked upon by the two Chambers. This study is limited in its scope because we do 
not have access to the Bill that is being worked upon by the Senate Chambers.

In the process of carrying out this research, curiously, an earlier version of the Bill that was 
available to the public came to the fore. Its provisioned applied to five core sectors, which 
included: Oil and Gas, the ICT, Power, Construction and Solid Minerals/Mining. Unlike the 
current Bill with the House of Representative, previous Bill established an Enforcement Board 
and a Governing Council for each of the five sectors. The Governing Councils were to work with 
the Minister in charge of each of the sectors to effect the implementation of the Bill.

The erstwhile Bill further provided that Contracts with total budget exceeding USD$1 million in 
all the sectors shall have a Labour Clause mandating the use of a minimum percentage of 
Nigerian labour in specific cadres as may from time to time be prescribed by the Board. 
However, the current Bill that the House of Representatives sent out with its Memo had had the 
initial Bill completely watered down. It is difficult to know what happened to the Bill. Another 
curious twist was that the Oil and Gas Industry had already been removed from the scope of the 
new Bill and Oil and Gas Local Content Monitoring Board was also left intact.

Features of the New Bill

The Bill appears to have considered all the areas where local content requirements are needed 
in order to support local industry in the country. In essence, ten years after the Nigerian Oil and 
Gas Industry Content Development Act of 2010 other sectors of the economy are being 
considered for the local content discipline. This bold step indicates that the country is paying the 
desired attention to other sectors of the economy with the objective of diversifying the Nigerian 
economy. 

Furthermore, it is obvious that the government is looking at means by which all the important 
sectors of the economy can be made to contribute effectively to the development of the
country in an equitable manner.

Unlike the current Bill with 
the House of 
Representative, previous Bill 
established an Enforcement 
Board and a Governing 
Council for each of the five 
sectors. 

According to the Memo that 
transmitted the Bill to the 
various stakeholders, similar 
bill has passed second 
reading at the Senate. 
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(i) Requirements that each department of Government shall develop a Local Content 
Plan for their departments or ministries.

(ii)  Public participation in the review of and assessment of the plans put forward by the 
departments and ministries. This, to our minds, is a welcome department because it 
affords the opportunity for the members of the public to scrutinize what the various 
departments have achieved under their plans.

(iii)  Going into the essential requirements of the Bill, it is provided that first consideration 
shall be given to local companies in selection for provision of good and services.

(iv)  The proposed Act prioritizes the employment of Nigerians. This is indeed important 
given number of Nigerians that are currently unemployed without the prospect of 
gaining employment in the near future.

(v)  A notable innovation in the Bill provides that Nigerian Professionals in the Diaspora 
will be encouraged to provide their services to their fatherland. This provision 
recognizes the importance of Nigerians in Diaspora who are currently contributing to 
the development of their host countries while their home country is suffering from 
acute shortage of skilled professionals.

(vi)  The Bill also provides for Incentives for Transfer of Technology; a provision which is 
often provided in many legislation or regulations on Local Content Development in 
many of the countries of the world.

(vii)  Companies or entities to whom the Bill will apply, once it is passed,
 are to develop Succession Plans to replace expatriates with local staff.

(viii)  The Bill also made provisions for the creation of the National Supplier
 Database of Nigerian entities and citizens.

Essential elements of the Bill

A notable innovation in the 
Bill provides that Nigerian 
Professionals in the 
Diaspora will be encouraged 
to provide their services to 
their fatherland. This 
provision recognizes the 
importance of Nigerians in 
Diaspora who are currently 
contributing to the 
development of their host 
countries while their home 
country is suffering from 
acute shortage of skilled 
professionals.



Other notable provisions include the Chapter on Insurance, Legal and 
Financial Services Plan as stipulated in the Nigerian Oil and Gas Industry 
Content Development Act of 2010. This is one of the clauses in the 2010 Act that 
is fully enforced; but, again, that has to do with the standing of the respective 
Associations responsible for those professionals.

The Bill also provided for the establishment of the Nigerian Content 
Department. This appears to be similar to the establishment of the Nigerian 
Oil and Gas Industry Content Development Commission under the National Oil 
and Gas Industry Content Development Act of 2010.

The Bill sought to domicile the Department of Local Content in every relevant 
Ministry in the country under the leadership of a Director. This underscores the 
importance that is placed on this subject matter; although we have serious 
concerns; to wit, whether this legislation will be assented to at all by the 
President given the outlook of the economy at this time when the Government 
is struggling to curtail the cost of running the bureaucracy especially at the 
Federal Level. Related to that issue is the fact that from the look of things, this 
Bill appears to be eroding the power of the Executive arm of Government 
under the Constitution to create departments in various ministries as the 
Executive branch deems fit for the effective running of the government. Even if 
the Bill is assented to by the President, the chances are that the departments 
might be created; but they will end up to be redundant departments just like 
the Departments of Research and Development (R&D) in most of the 
government departments.

Regrettably, the proposed Bill has excluded the Oil and Gas Sector and also 
left the Nigerian Oil and Gas Industry Content Development Act 2010 to 
operate in the Oil and Gas Sector alone together with the Nigerian Oil and Gas 
Content Development Board to run pari passu with this Act. The deliberate 
mention of the sectoral scope of the Bill has also been removed from the Act.

What looks like a double-edged sword is the removal of the various Content 
Development Board for the five sectors mentioned in the original bill and 
the provision for the creation of a Content Development Department in each of 
the Ministries of Government; a function which we have observed is a purely 
executive power of the Executive arm of the Government to do. This is a double-
edged sword because on the one hand, it could foster better implementation 
and enforcement of the Local Content Requirements by the various Ministries 
and on the other hand, it could consign the Local Contents Requirements to a 
department that is completely redundant in the Ministries. The danger of the 
latter happening appears to be more likely.
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Part Three
The Economic Sustainability Plan – The Low Hanging Fruit

Following the health and economic emergencies caused by the COVID-19 pandemic, His 
Excellency, President Muhammadu Buhari established the Economic Sustainability Committee 
(ESC) on March 30, 2020. The Terms of Reference of the Committee is:

Inauguration of the Economic Sustainability Committee

01Develop a clear Economic Sustainability Plan in response to challenges
posed by the COVID-19 Pandemic;

02
Identify fiscal measures for enhancing distributable oil and gas revenue, 
increasing non-oil revenues and reducing non- essential spending, 
towards securing sufficient resources to fund the plan;

03Propose monetary policy measures in support of the Plan

04
Provide a Fiscal/Monetary Stimulus Package, including support to private 
businesses (with emphasis on strategic sectors most affected by the 
pandemic) and vulnerable segments of the population;

05Articulate specific measures to support the States and FCT;

06Propose a clear-cut strategy to keep existing jobs and create opportunities 
for new ones; and

07Identify measures that may require legislative support to deliver the Plan.



Expanding the Scope Of Local Content  in The Nigerian Off-grid Renewable Energy Space PAGE 21

The Committee had different Ministers as well as the CBN Governor as members. The approach 
followed by the Committee was to co-opt other stakeholders into the committee in order to 
ensure that all parties were brought on board.

The Report of the Economic Sustainability Committee

The committee has come up with a Report, which has now been submitted to the President and 
these are the highlights of the Plan:

The 
Objective of 

the Plan

The committee has come up with a Report, which has now been submitted to 
the President and these are the highlights of the Plan:

Retain or create jobs using labour intensive methods in key 
areas likecagriculture, facility maintenance, housing and 

direct labour interventions;

Undertake growth enhancing and job creating 
infrastructural investments in roads, bridges, solar power, 

and communications technologies;

extend protection to the very poor and other 
vulnerable groups – including women and persons 
living with disabilities - through pro-poor spending

promote manufacturing and local production at all levels 
and advocate the use of Made in Nigeria goods and 

services, as a way of creating job  opportunities, achieving 
self-sufficiency in critical sectors of our economy and 

curbing unnecessary demand for foreign exchange which 
might put pressure on the exchange rate;

01

02

03

04
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A Mass Agricultural 
Programme

Extensive public Works and 
Road Construction Mass Housing Programme

Installation of Solar Home 
Systems

Digital Technology.

in particular, the proposed Solar Home Systems Project will 
cover up to  5 million households, serving about 25 million 

individual Nigerians who are currently not connected to the 
National Grid. In view of the scale of materials required, solar 

equipment manufacturers will be required to set up production 
facilities in Nigeria, thereby offering additional job 

opportunities to Nigerians. In addition, installation, servicing 
and payment collections are expected to provide thousands of 

other jobs.

Strengthening the Social 
Safety Net

Support for Micro, Small 
and Medium Enterprises

Reduction in NAFDAC 
Registration Fees

Survival Fund

Promotion of Domestic Gas 
Utilization

Ten Key Projects
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A more detailed look at the Plan would show that the government is using the opportunity of the 
Covid-19 Pandemic to formulate policy and proffer strategies that can help stimulate the local 
economy by entrenching the ideal of local content development into the entire fabric of the 
Plan.

12In the Plan, the Government stated:

“As a deliberate strategy, given foreign exchange constraints and the need to promote local 
value addition, all these programmes will strive to maximizethe use of only local inputs. For 

roads, where we cannot afford to import bitumen or asphalt with our scarce re- sources, we will 
use limestone and rocks, which we have in abundance. So, all roads, especially those to be 

built through investments from national savings including pension funds will be designed to 
optimize the use of local materials. Mass housing will also use local materials, and of course 

local labour only”.

13In particularly the Plan stated:  

"A notable exception to our ‘minimal imports’ policy may be in our collaboration to provide 
solar power on a massive scale for 5 million households. This will require imports of solar 
panels in the short-run. However, there are indications that some of the world’s leading 

manufacturers are prepared to set up local manufacturing plants for producing necessary solar 
power components and appliances. With a plan for 5 million homes to be delivered by the 

private sector, we have no doubt that they will be well motivated to do so within the shortest 
possible time.”

12 Page 22 of the Economic Sustainability Plan 2020
13 Ibid.
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The Energy for All: Solar Power Strategy

The Solar Power Strategy will support 250,000 jobs and impact up to 25 million beneficiaries 
through the installation of 5 million Solar Home systems and mini-grids. Provision of reliable 
electricity to health clinics will also be included as a priority. The project will swiftly increase the 
stock of affordable energy by providing solar power to rural communities that have little or no 
access to the national grid. Private sector installers of solar systems will be supported to access 
low-cost financing from development finance institutions and the CBN in order to install solar 
systems at an affordable price. 

The project will also draw on the experience of the ‘Energising Economies’ project through which 
customers with low energy demand were provided with electricity on a monthly ‘pay-as-you-go’ 
basis by private sector operators. The project will also promote the local production of solar 
components and appliances, taking advantage of the work that has already been done in this 
regard by the NASENI and others.

The Solar Power 
Strategy will support 

250,000 jobs

The strategy will impact up to  

through the installation of 
5 million Solar Home systems
and mini-grids.

25m beneficiaries

The project will swiftly increase the stock of affordable energy by providing solar 
power to rural communities that have little or no access to the national grid. 

Objective Create 250,000 jobs in the energy sector while providing solar power 
to 5 million households by 2023.

Guiding 
Principle

Leverage private sector knowledge and finance as well as the 
demonstrated willingness of citizens to pay for reliable power supply to 
expand access to electricity nationally

Project 
Elements

Ÿ  Identify locations for solar installations working with State 
Governments

Ÿ Identify prospective beneficiaries
Ÿ Facilitate the participation of private sector solar providers including 

SMEs in the deployment of solar power to 5 Million households.
Ÿ Encourage private sector financing for off-grid solar energy projects 

with a minimum of Tier 2 (80W - 150W system.
Ÿ Attract investment of solar power manufacturers into Nigeria, 

building on the work done by NASENI and others.
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Implementing 
Structure Federal Ministry of Power, Rural Electrification Agency, Niger Delta 

Power Holding Company

Estimated Cost N 240,000,000,000.00

Timeline 12 Months
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Part Four
Scope for Local Content Requirements in the Renewable 
Energy Sector in Nigeria

Generally speaking, Local Content Requirements (LCRs) are used widely by countries as policy 
tool to achieve some developmental outcomes ranging from the protection of infant industries 
to the promotion of employment and, not least, transfer of technology. Curiously, countries have 
used this in different stages of development.

For example, it has been used by Canada (Ontario) for the promotion of wind energy in that 
district. Brazil has also used it to enhance the growth of its wind energy sector. China, India and 
South Africa have also used it. In all the cases, the affected countries believed that it was a 
veritable tool that could be deployed to achieve the outcomes that have been mentioned above 
particularly in the renewable energy space in their respective countries.

In the case of Nigeria, LCRs has been a subject of interest and its relevance has been of pre-
eminence in the Oil and Gas Industry. As far back as 1971, under the forebearer to the current 
Nigerian National Petroleum Corporation (NNPC), called the Nigerian National Oil Corporation 
(NNOC), LCRs have been used by the corporation to promote the use of local content. In 1977, 
the Nigerian National Oil Corporation became merged with the Federal Ministry of Mines and 

14Steel and became what is now known as the Nigerian National Petroleum Corporation (NNPC).  
LCRs were non-binding contracting requirements in the Nigerian Oil and Gas Industry until the 
year 2010 when the Jonathan Administration decided to enact a binding legal framework for 

15the application, management and enforcement of LCR in the oil and gas industry in Nigeria.

LCRs and National Applicability

Justification for LCRs in RE Space

Local content requirements for RE are used frequently and in a large number of countries. Both 
developed and emerging countries use them to encourage local industries. Proponents of using 
LCRs in industrial policies in general, and RE policy specifically, often refer to two main reasons. 
On the one hand, they claim that LCRs can foster economic benefits such as net employment 
gains and the creation of a domestic industry. 

Developing countries use them as an argument to protect infant industries. On the other hand, 
they look at LCRs to generate environmental benefits in the medium-term. When looking back 
at the two objectives that could justify the use of LCRs, it is observed that most governments use 
them to spur the manufacturing of RE technologies and, thereby, increase employment 

16opportunities.

14 See: Nigerian National Petroleum Corporation Act of 1977 now codified as Chapter 320, Laws of the Federation of Nigeria 1990.
15 Nigerian Oil and Gas Industry Content Development Act of 2010.
16 Kuntze, Jan-Christoph and Tom Moerenhout; (2013); Local Content
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Examples of Use of LCRs in the Renewable Energy Sector

Market 
Potential

Country
(Technology)

LCR Percentage
(Start Year, Percentage (2012)

Vertical Cooperation 
& Financial

Very Large

 Large

China (Wind)

Ontario (Wind)

Technology Installation
Prior to LCRS

20% (1997),
70% (2009)

25% (2009),
50% (2012)

Joint Venture, CDM, State 
Tariffs, National Tender 
requirement

Feed-In-Tariff
Conditionality

56.5 MW (1997); 
468 MW (2002)

704 MW
(2008)

Spain (Wind)

Small 40% (2003),
60% (2012)

Tender
Requirement

100 MW

Market Entry 
requirement
(provincial), non 
coupled FIT
(national)

70% (2012)Large

Turkey (Wind)

Brazil (Wind)

South Africa

Ontario (Solar)

Italy (Solar)

France (Solar)

 Large

 Large

 Large

 Large

 Large

Variable
(2011)

60% (2002),
60% (2012)

35% (2011),
>35% (2012)

50% (2009)
60% (2012)

Variable
(2011)

Additional
FIT/Local
Content Used
Condition for
Subsidised
BNDES Loans

Tender
Requirement

Feed-in-Tariff
Conditionality

5% to 10%
Bonus/Local
Content Used.

73 MW

1.3 GW (2010)

22 MW

<10 MW
(2010)

2 MW (2008)

Turkey (Solar)

Quebec (Wind)

Medium

Very large Variable
(2011)

60% (2012) 10% bonus onEDF
repurchasing price

Additional
FIT/Local Content 
Used

3 MW (2010).
Mostly off-grid.

2.5 GW (2011)

3.5 GW (2010)

Requirements and the Renewable Energy industry - A Good Match?; International Centre for 
Trade and Sustainable Development, Geneva, Switzerland, www.ictsd.org

India (Solar) Very Large 30% (2011),
30% (2011)

Feed-in-Tariff
Conditionality

22 MW.

Source: ICTSD & Global Green Growth Institute (2013).
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Brazil, just like Nigeria, has a lot of experience using LCRs in the oil and gas sectors. It 
also has an LCR 60% of wind energy. Its main rationale for the LCR in the wind 
industry is to encourage the domestic manufacturing of 1.5 MW turbines or larger. 
Complying with LCRs, similar to what the country did with the oil and gas industry, is 
a condition to access subsidized loans from Brazil’s National Development Bank 
(BNDES), which is the most important lender for almost all wind energy projects in 
the country. 

This incentive was open to foreign companies as well. Most of the loan rates offered 
by BNDES are half as high as the best rate commercial banks can offer. To show the 
effectiveness of the LCR measures, foreign manufacturers are keen on building local 
factories in the country. This goes to show that to attract manufacturers into the 
renewable energy sector in Nigeria, it will not be enough to apply the local content 
requirements; but specific incentives must be put in place to attract potential 
investors. Before BNDES’ LCRs, Brazil already used LCRs for the Programme of 
Incentives for Alternative Electricity Sources (PROINFA). This programme gave tariff 
incentives based on the wind capacity factor (which is linked to wind speed).

When the capacity factor was as high as 44% (good wind speed), the tariff
reached about $62/MWh, which is a viable tariff as $70/MWh was seen as a good
price by the private sector. This program started in 2002 and aimed at installing
3,300 MW of renewables (biomass, wind and small hydro power plants) in a first
phase and 1,429 MW in a second phase. PROINFA set so-called “nationalization
indices” at 60% for equipment and 90% for services. In 2002, Brazil only had 22
MW of installed wind energy capacity. This increased to 931 MW in 2010. That
shows a significant increase over the period of 8 years.

Brazil’s Experience with LCRs
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After a first round in November 2011, South Africa concluded its second bidding 
round for RE projects in March 2012. The South African government attached special 
importance to local content in the first round, but even more so in the second. 
Initially set at 35%, the government aims at raising the requirement to 75% over 
time. However, a specific timeline has not been set. The LCR agreement before the 
first round was made through a “Green Economy Accord”, which was supported by 
business, government and labour community groups. In this way, the government 
tried to include an element that raises the potential effectiveness of the LCR – vertical 
cooperation. The accord included plans for skills development, basic education and 
the rise of local production. 

At the same time, the government was well aware that there needed to be additional 
funding for energy producers in order to make sure the burden was not overly 
shifted onto consumers. It was the Industrial Development Corporation that 
eventually extended green economy funding to R25 billion (about USD 3 billion) 
over five years, along with the South African Renewables Initiative, which set up low-
cost loans with the support of European partner countries. In mid 2010, South Africa
only had 10 MW of installed capacity.

After the first bidding round, however, local producers started opposing the LCR rate 
because they found the 35% requirement to be too low. It is claimed that 400 
industry jobs were lost, and several businesses closed after the first bidding round. 
As a result, the Conference of South African Trade Unions (COSATU) recently called for 
an increase in the LCR to 50% or 65%. This shows the political dilemmas that LCRs can 
bring. On the one hand, local manufacturing industries and stakeholders will push 
for higher LCRs in order to reap more employment benefits. On the other hand, the 
government needs foreign companies for technology transfer, and it also needs to 
take into account the risk of high short term power price escalation as a result of high 
LCRs. The government of South Africa decided to increase the LCR in the second 
round and is planning to do so even more in the future.

Experience of LCRS in the Republic of South Africa
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Part Five
Conclusions

17Following from the summation of Acheampong, et. al  and based on 
our review of country experiences, the success or otherwise of LCRs are 
anchored on the following principles

Local-content policies need to look beyond simple generation of economic rents to focus on the 
development of linkages i.e., backward, forward and demand linkages. This remains pivotal to 
fully integrating the target sector into the domestic economy. The positive effects of local-
content legislation from increased employment and technology transfer are fundamental to 
safeguarding industrial growth in the value chains that may occur from the policy instrument 
deployed in the sector. For example, in the case of Nigeria, the deployment of 5 million Solar 
Home Systems and mini-grids should deliver multiple developmental outcomes to the country 
if the intervention is effectively implemented without unnecessary bureaucratic processes that 
usual characterize such programmes in Nigeria.

1
The tools developed to measure agreed local-content benchmarks must be clearly defined to 
the acceptance of all industry players. This is because measuring the value addition of LCRs to 
the economy can be an arduous process (as can be seen from the examples provided in the 
Table above) with some targets not easily measurable, e.g., the level of expertise derived by 
locals employed in the industry, the quantum of value delivered to the local community during 
the construction phase when unskilled labour are meant to be sourced from the local 
communities.

2
The success of local content rests on the availability of an industrial and supplier base to build 
upon. If the goal of the local-content legislation/policy is to increase local participation, then a 
case may be made for government intervention to lower barriers to entry for local participants. 
Information asymmetry within the industry, poor infrastructure, weak institutions, skills 
shortages, and lack of access to finances act as strong barriers for potential local participants. 
Countries seeking to benefit from LC policies have a role to play in ensuring that industrial, fiscal 
and infrastructure policies complement local-content policy to ensure that the local supply 
industry has a chance of becoming competitive in the medium to long term.

3

17  Acheampong, T., Ashong, M., Svanikier, V.C., (2016), “An Assessment of Local-
Content Policies in Oil and Gas Producing Countries” Journal of World Energy Law
and Business, 2016, 9, 282-302.

The success or otherwise of LCRs depends on the availability of other suites of incentives to 
trigger the participation of the local industry which does not necessarily have to be limited to 
the local indigenous community. As can be seen from the example of Brazil, the low interest 
financial incentives to the local industry triggered the attraction of foreign companies into the 
country. The Oil and Gas Industry Local Content Act 2010 created a fund that could support the 
local companies to develop their capacity. However, this is not the case in the new Nigerian 
Content Development and Enforcement Bill 2020. There is now the opportunity to ensure the 
Local Content Development Fund finds its way into the Renewable Energy Bill under review.

4
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The South African experience which was the platform for the development of the ‘Green 
Economy Accord’ supported by the government, business, civil society and labour unions 
together with the $3 billion Industrial Development Corporation funding made the LCRs efforts 
to be very successful. It is remarkable that the National Assembly understood the import of this 
requirement in the formulation of the Nigerian Content Development and Enforcement Bill of 
2020 by providing that each Ministry of Government must have department of Local Content. 
Finally, the Economic Sustainability Plan 2020 also understood the importance of all-
stakeholders approach to make the desired impact even though the relevant trade associations 
were not invited to be part of the committee. It is hoped that the trade associations will be 
brought on board to ensure that the Plan is delivered in order to meet the objectives of the Plan.

5
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About REAN

The Renewable Energy Association of Nigeria (REAN) is an independent, non-profit Industry 
association founded by stakeholders in the Renewable Energy sector in Nigeria

REAN is an industry association of Renewable Energy professionals, project developers and 
practitioners that promotes the interest of the private sector in Nigeria's Renewable Energy 
sector. The Association's constitution was ratified on the 18th of August 2016 while it was 
formally launched on the 24th of November 2016.REAN is dedicated to the promoting the 
growth and development of the industry in Nigeria by engaging with the public and private 
sector to guide advocacy, policy formulation and investment in the sector.

The Mission of the Association is "to be the umbrella association for all Renewable Energy 
promoters enabling and encouraging the sustainable development of the Nigerian economy 
through Renewable Energy".REAN's vision is "to promote strategies that will improve the 
contribution of renewable energy up to forty percent (40%) of the National Energy Mix by 
2030".
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